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LATE  NEWS 


The  Government  of  India  announced  on  July  28 }  1950  that  imports  of 
cotton  pjuantTty  not  mentioned)  of  staple  lengths  l-l/l6  and  above  from 
dollar  areas  will  be  permitted  during  the  last  half  of  1950  (see  story 
on  India  in  this  issue  of  Foreign  Crops  and  Markets) .    Mills  were  given 
only  until  August  5  to  submit  a  statement  of  their  requirements  to  the 
Deputy  Chief  Controller  of  Imports  at  Bombay  in  order  to  obtain  import 
licenses.    The  announcement  stated  no  extension  of  time  will  be  granted. 


Cotton  acreage  in  Turkey  this  year  is  estimated  unofficially  at 
about  l,Ol8",000  acres'  'or  15  percent  above  the  '19^9 -50  estimate  of 
885,000' acres,    private  estimates  of  the,  crop  range  up  to  500,000  bales 
compared  with  1*36,000  in  19^0-50 .    Bighor  yields  per  acre  are  expected 
this  year  as  a  resiilt  of  favorable  weather  and  an  intensive  post  control 
campaign  under  the  personal  direction  of  the  Minister  of  Agriculture. 
Fart  of  the  increase  in  acreage  Is  attributed  to  a  shift  from  rice  to 
cotton  cultivation  under  a  program  to  control  malaria. 


A  trade  agreement  between  Fakistan  and  Poland  concluded  on  July  5> 
1950  and  covering  "the  \ear  beginning  July  1,  1950,  provides  for  exchange 
of  Pakistani  cotton,  jute    rice,  tea  and  other  products  for  Polish  textiles, 
coal,  chemicals,  minerals  and  other"" articles.    Exports  of  Pakistan  cotton 
to  Poland  during  August-Juno  19^9-50  totaled  23,000  bales  (of  500  pounds 
gross.). 
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Published  weekly  to  inform  producers ,  processors,  distributors  and 
consumers  on  farm  products  of  current  developments  abroad  in  the  crop 
and  livestock  industries,  foreign  trends  in  prices  and  consumption  of 
farm  products,  and  world  agricultural  trade.    Circulation  of  tiiis  periodi- 
cal 1s  free  to  those  needing  the  information  it  contains  in  farming, 
business  and  professional  operations.    Issued  by  the  Office  of  Foreign 
Agricultural  Relations  of  the  U.  s.  Department  of  Agriculture,  Washington 
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COMMODITY  DEVELOPMENTS 


TOBACCO 

INDIA'S  TOBACCO  EXPORTS 
UP;  IMPORTS  DECLINE 

India's  1949-50  exports  of  unmanufactured  tobacco  were  kO  percent 
above  the  1948-49  level,  C.  0.  Winberg,  Assistant  Agricultural  Attache, 
American  Embassy,  New  Delhi  reports*    On  the  other  hand,  imports  of 
leaf  during  1949-50  were  almost  kO  percent  below  the  level  of  the  pre- 
vious year. 

Exports  of  leaf  from  India  for  the  year  ending  March  31,  1950, 
totaled  71. k  million  pounds,  compared  with -50.9  million  in  1948-49  and 
U9.9  million  in  1947.48.    In  addition  to  leaf,  India  in  1949-50  exported 
4.2  million  pounds  of  manufactured  tobacco  products  consisting  of  1.3 
million  pounds  of  cigarettes  and  2.9  million  pounds  of  other  products. 

The  United  Kingdom  took  40.9  million  pounds,  or  57  percent  of 
India's  1949-50  leaf  exports.    This  compares  with  26.9  million  pounds, 
or  53  percent  in  1948-49  and  21.4  million  pounds,  or  43  percent  in 
1947-48.    Other ' important  export  outlets  for  leaf  in  1949-50  include 
Pakistan,  Aden,  Egypt,  Belgium  and  Sweden.    Most  of  the  country's  ex- 
ports of  manufactured  tobacco- produots  went  to  Pakistan  and  Ceylon. 

Imports  of  unmanufactured  tobacco  in  India,  principally  flue -cured 
leaf  from  the  United  States,  totaled  7  million  pounds  in  1949-50.  This 
compares  with  11. 5  million  in  1948-49  and  12.8  million  in  1947-48.  In 
addition  to  unmanufactured  tobacco,  India  in  1949-50  imported  105,411 
pounds  of  cigarettes,  11,486  pounds  of  smoking  tobacco  and  11,168  pounds 
of  cigars.    The  United  Kingdom  supplied  over  95  percent  of  all  imported, 
cigarettes.    Data  giving  the  source  of  supply  of  1949-50  imports  of 
cigars  and  smoking  tobacco  are  not  available. 

I  FRENCH  TOBACCO  MONOPOLY  IMPORTS 
/    UNITED  STATES  CIGARETTES 

The  French  Tobacco  Monopoly  has  recently  imported  -308,640  pounds 
of  cigarettes  from  the  United  States,  according  to  Monroe  McCown, 
Assistant  Agricultural  Attache,  American  Embassy,  Paris.    These  cigar- 
ettes are  expected  to  go  on  sale  in  Metropolitan  France  in  early  August. 
This  first  shipment  is  reported  to  consist  of  2  well  known  American 
brands.    Negotiations  with  manufacturers  of  other  brands  of  American  ... 
cigarettes  are  understood  to  be  under  way. 
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The  price  at  which  these  cigarettes  will  be  offered  to  the  public 
has  not  been  officially  announced,  but  it  is  believed  that  they  will  be 
priced  somewhat  above  the  current  price  of  130  francs  (37«1  U.  S.  cents) 
per  packet  of  20  charged  for  the  Balto,  a  United  States  type  blended 
cigarette  manufactured  in  France,  largely  from  leaf  imported  from  the 
United  States. 

GRAINS,  GHAUT  PRODUCTS  AND  FEEDS 

MOST  OF  AUSTRALIA'S  1949-50 
EXPORTABLE  WHEAT  SOLD 

Australian  exports  of  wheat  and  wheat  flour  during  the  first  11 
months  (July -May)  of  the  current  fiscal  year  totaled  73,106,000  bushels 
of  wheat  and  14,053,000  centals  (33,460,000  bushels  grain  equivalent) 
of  flour,  according  to  the  Commonwealth  Bureau  of  Census  and  Statistics. 
In  the  same  period  of  1948-49,  wheat  exports  amounted  to  7^,077,000  bush- 
els and  flour  exports  to  15,967,000  centals  (38,017,000  bushels  wheat 
equivalent).    In  terms  of  grain,  the  11 -month  total  1949-50  exports  of 
wheat  and  flour  amounted  to  106,566,000  bushels  against  112,094,000  bush- 
els in  the  same  period  a  year  previous. 

In  mid-June,  the  Australian  Wheat  Board  stated  that  most  of 
Australia's  export  surplus  from  the  1949-50  wheat  crop  had  been  sold, 
only  about  16,000,000  bushels  remaining  for  sale  after  allowing  for 
the  normal  end -of -season  (November  30)  carry-over  of  about  15,000,000 
bushels.    The  Board's  chairman  indicated  also  that  most  wheat  importing 
countries  were  then  concentrating  on  obtaining  their  requirements  under 
the  International  Wheat  Agreement  for  the  next  agreement  year,  commencing 
August  1,  1950. 

It  was  anticipated  that  shipments  to  the  United  Kingdom,  India  and 
other  countries  after  August  1  would  keep  port  loading  facilities  en- 
gaged to  full  capacity  for  the  remainder  of  the,  year.    Ih  that  connection, 
the  Board  announced  that  7,250,000  bushels  of  wheat  had  been  sold  to 
Egypt  at  a  price  of  l8s.  ($2.01)  a  bushel,  bulk  basis,  f .o.b.    This  sale 
was  made  outside  of  the  International  Agreement  and  the  wheat  will  be 
shipped  to  Egypt  between  September  and  December  this  year. 

Australian  exports  of  oats  and  barley  during  the  11-months,  July- 
May,  with  exports  for  the  corresponding  period  of  1948-49  shown  in  par- 
enthesis, were  as  follows:    Oats,  2,382,000  centals  (6,005,000  centals); 
oatmeal  and  rolled  oats,  16,285,000  pounds  (23,570',000  pounds);  barley, 
4,118,000  centals  (4,4-38,000  centals);  and  prepared  barley  (Pearl  and 
Scotch),  647,000  pounds  (7,519,000  pounds).    Converted  to  a  grain  equiva- 
lent, the  total  exports  of  oats  during  these  11  months  amounted  to 
8,721,000  bushels  (20,555,000  bushels)  and  of  barley  to  8,604,000  bushels 
(9,531,000  bushels) . 
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Australian  Exports  of  Wheat  and  Wheat  Flour  for  Specified  Periods 


July -May  19I+8-I+9 


Destination 


Wheat 


Wheat 
flour 


Centals  a/ 
*+,523,05*+ 


July -May  191+9-50 


Wheat 


Wheat 
flour 


Centals  a/ 
704,711 


United  Kingdom  : 

Eire,  : 

India  .'  : 

New  Zealand  : 

Southern  Rhodesia, , ,  : 

Union  of  South  Africa  : 

Aden  : 

Ceylon  : 

Hong  Kong  : 

India  i  ; 

Malaya  :  : 

Mauritius  : 

Fiji  1  : 

Singapore . . .  : 

Other  British  Countries. . . : 

Be  lgium  ;  : 

Brazil. .  : 

Burma.  ...... .4-  : 

Egypt.  : 

France  %  

French  Areas:  : 

Tunisia.   : 

Indochina.  : 

Other  French  areas  : 

Iraq  : 

Lebanon  »  : 

Japan  : 

Netherlands  : 

Norway  .....: 

Persia  (Iran)  : 

Peru  : 

Poland  : 

Portuguese  Areas:  : 

Portuguese  India  : 

Mozambique  : 

Spain . . . . ,   

Sweden  : 

Siam  .«...: 

Other  Foreign  countries. . . : 
For  orders  : 


Bushels 

31,701,197 
1,336,912 

13,870,297 
7,01+9,158 
798,763 
1,623,160 


2,434,6l6 
702,867 


6,157,31+5 
958,1+70 

334,438 


1,027,032 

1,81+2,975 
352,275 

2,209,995 


71+5,797 
931,686 


71+9,705 
3,550,303 
196,1+07 
1,065,71+7 
1,920,758 
39*+,  1+36 
163,523 
265,603 
36l+,3l+6 

190,1+01 
.  123,202 
852,907 


118,518 
320,918 

51+3,363 


5,11+2 
100,569 


61+, 993 
1+52,953 


Bushels 

9,1+33,885 
320,902 
33,131,71+8 
5,002,705 
712,060 
1,91+5,698 


l,lll+,982 


6,511,138 


1,667 

6,500,706 

653,053 
503,578 
576,800 
91+6,398 
31+3,080 


1,655,257 
1,029,160 

2,387,818 
33*+, 922 


170,868 
2,233,855 
1,393,1+21 
3,581,170 
1,31+6,81+9 
661+,089 
11+2,612 

392,35*+ 
650,11+5 

5,599 
3,722 
1,036,868 


2,250 
81^089 


195,226 


l+l+,856 
2,016 


237,51+2 
1,01+8,821 


Total  :  74,076,983 

Wheat  equivalent  in  "bushels.* 


15,966,81+8 


73,105,557 


ll+,052,926 


38,017,000 


33,460,000 


a/  Centals  of  100  pounds  each. 

Monthly  Bulletin  of  Oversea  Trade  Statistics,  May,  1950.  Commonwealth 
Bureau  of  Statistics,  Canberra . 
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CANADA  ANNOUNCES  WHEAT 
PRICE  FOR  HOME  USE 

Wheat  will  be  sold  for  domestic  consumption  in  Canada  during  the 
i  year  beginning  August  1,  1950  at  the  same  price  as  wheat  exported  under 
the  terms  of  the  International  Wheat  Agreement.    The  new  price  basis 
for  home  consumption  wheat  was  announced  by  the  Minister  of  Trade  and 
Commerce  in  late  July. 

For  the  crop  year  1950-51  the  International  Wheat  Agreement  calls 
for  a  ceiling  price  of  $1.98  per  bushel  and  a  floor  price  of  $1.5^ 
(both  in  Canadian  currency),  basis  No.  1  Northern  in  store  at  Fort 
William/Port  Arthur,  or  Vancouver.    At  present,  the  Wheat  Board's  sales 
under  the  Agreement  are  being  made  at  the  ceiling  price. 

The  Board's  domestic  sales  price  will  be  established  daily,  as 
the  International  Wheat  Agreement  price  is  determined.    Grades  lower 
than  No.  1  Northern  will  be  sold  at  discounts  established  by  the  Board. 
The  new  basis  for  pricing  wheat  for  domestic  consumption  means'  a  slight- 
ly lowered  price,  since  the  home  consumption  price  has  been  tied. in 
with  the  contract  price  under  the  bilateral  agreement"  with  the  United 
Kingdom,  which  ended  July  31  of  this  year. 

Under  that  agreement,  the  price  for  the  past  2  seasons  has  been 
$2.00  per  bushel  plus  carrying  charges,  which  made  a  total  of  $2.05 
per  bushel  through  September  19^9  and  $2.06  from  October  to  the  end 
of  the  crop  year,  July  1950.    Processors  and  other  domestic  purchasers 
of  wheat,  for  the  time  being,  will  not  be  required  to  pay  a  carrying 
charge  in  addition  to  the  Board's  domestic  selling  price. 

The  announcement  concerning  the  selling  price  for  domestic  wheat 
does  not  affect  the  initial  price  received  by  producers  for  deliveries 
during  the  crop  year,  1950-51.    The  initial  advance  was  reduced  from 
the  19^9-50  rate  of  $1.75  per  bushel,  basis  No.  1  Northern,  to  $lJ+0. 
for  the  current  crop  year.    Producers  will,  of  course,  continue  to 
share  in  any  net  surplus  accumulated  by  the  Wheat  Board  in  the  sale 
c?f -wheat  delivered  during  this  crop  year. 

PAKISTAN  RAISES 
WHEAT  STANDARDS 

Higher  standards  have  been  prescribed  for  Pakistan's  wheat  in 
order  to  bring  it  more  in  line  with  world  market  conditions,  according 
to  a  recent  press  notice  issued  by  the  government  of  that  country. 
Officials  of  the  Ministry  of  Food  and  Agriculture  are  reported  plan- 
ning to  make  progressive  improvements  in  the  specifications  for  export 
grades  of  wheat  in  order  to  help  its  competitive  position  with  other 
exporters . 
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The  new  standards  will  apply  on  all  government  purchases  and  exports 
from  Western  Pakistan.  Under  the  new  specif icationo,  which  are  effective 
immediately,  tolerance  of  dirt  or  other  foreign  matter  is  limited  to  one 
percent.  Tolerance  of  weevilled  wheat  is  on  a  progressive  scale  with  the 
limit  set  at  one -half  of  one  percent  for  August,  one  percent  for  September  - 
October  and  one  and  one -half  percent  from  November  to  the  e"nd  of  the  crop 
year . 

Mo3t  of  the  exportable  wheat  from  Pakistan,  currently  reported  at 
around  500  thousand  tons,  formerly  represented  domestic  trade  within  the 
Dominion  of  India.    As  a  result  of  partition,  however,  much  of  the  surplus 
from  the  Punjab  and  Sind  is  being  offered  for  export.    It  ia  noted  that 
virtually  all  of  the  wheat  in  Pakistan  is  harvested  and  threshed  by  hand 
and  held  on  farms  until  cash  is'  needed.    As  storage  is  often' on  the  ground 
or  in  pits,  considerable  dirt  and  foreign  material  has  been  common  in 
grain  moving  in  commercial  channels. 

SWITZERLAND  REPORTS 

LARGE  GRAIN  CROP  '  ■ 

The  1950  grain  crop  in  Switzerland  is  the  largest  of  any  recent 
year  with  the  exception  of  the  unusually  large  outturn  in  19^+9^  accord- 
ing to  a  report  from  P.  G.  Mirmeman,  economic  counselor,  American  Lega- 
tion, Bern.    Grain  acreage  shows  little  change  from  the  19^9  acreage, 
but  it  is  considerably  below  the  levels  reached  during  the  war  period 
particularly  for  breadgrains.    The  wheat  harvest  is  unofficially  placed 
at  around  7-5  million  bushels  compared  with  the  19^-9  crop  recently  re- 
vised, to  9,3  million"  bushels.    At  that  figure,  the  19^9  production  would 
be  the  largest  on  record  and  is  55  percent  above  the  1935-39  average  of 
6.0  million. 

Rye  production  is  tentatively  placed  at  about  1  million  bushels, 
below  average  and  15  percent  below  the  19^9  outturn.    Barley  at  2.7  v 
million  bushels  is  sharply  above  average  but.  about  10  percent  less  than 
the  19^9  crop.    Oats,  at  k.J  million  bushels,  also  shows  a  sharp  rise 
since  the  prewar'  period  but  is  about  20  percent  below  the  large  produc- 
tion last  year.'    Spelt-,  which  ranks  with  rye  in  importance  as  a  bread- 
grain  in  Switzerland,  is  down  about  35  percent  from. last-year 's  large 
crop.    Mixed  grains,  are  unchanged  from  a  year  ago. 

The  harvest  season  started  unusually  early  as  a  result  of  high 
temperatures  in  late  June  and  early  July.    Harvesting  to  date  has  been 
accomplished  under  generally  favorable  conditions,  except  that  con- 
siderable hand  work  has  been  required  because  of  lodging.  Ripening 
of  grain  also  took  place  so  rapidly  that  quality  may  be  below  last 
year.  '    .     ,    »^;';fS  «  ■ 

5    Despite  the  good  harvest  substantial- imports  of  breadgrains  will, 
of  course,  be  required  again  this  year  since  consumption  normally  runs 
about  600,000-650,000  metric  tons  (660,000-715,000  short  tons).  The 
present  estimate  of  this  year's  crop  of  all  breadgrains  (wheat,  rye, 
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spelt,  and  mixed  grains)  is  about  285,000  metric  tons.    Disappearance  for 
the  year  ended  July  1950  was  estimated  at  about  630,000  metric  tons,  and 
no  significant  change  is  expected  for  the  current  season. 

Imports  of  350,000-^00,000  metric  tons  of  "breadgrains  are  needed 
during  1950-51  to  maintain  supplies  for  consumption  and  to  "build  up 
stocks,  according  to  current  estimates.    About  that  quantity  of  coarse 
grains  will  also  be  needed.    Imports  of  wheat  during  19^9-50  amounted  to 
about  300,000  metric  tons.    That  total  included  the  175,000  metric  tons 
of  guaranteed  purchases  under  the  International  Wheat  Agreement  all  of 
which  was  supplied  by  Canada. 

Stocks  of  breadgrains  must  be  maintained  at  a  minimum  of  80,000 
metric  tons,  under  the  provisions  of  a  law  dating  back  to  1932.    A  pro- 
posed new  law  would  double  this  amount  and  present  stocks  are  believed 
to  be  near  the  proposed  level.    Stocks  of  coarse  grains  have  also  been 
built  up  substantially  with  a  required  minimum  of  120,000  metric  tons. 
Present  stocks  are  believed  to  be  substantially  above  that  requirement. 

Prices  for  the  new  breadgrain  crop  have  not  been  fixed  but  will  be 
decided  on  at  the  fall  session  of  Congress.    It  is  not  certain  yet 
whether  the  government  will  maintain  the  comparatively  high  prices  of 
19^-9,  a  level  almost  double  the  cost  of  wheat  imported  under  the  In- 
ternational Wheat  Agreement. 

TBOPICAL  PRODUCTS 

HIGHER  TEA  PRODUCTION 
FORECAST  FOR  JAPAN 

Japan's  195Q  tea  production  is  tentatively  forecast  at  67  million 
pounds,  about  9  percent  higher  than  the  19^9  output  of  around  62  million 
pounds  but  only  a.  little  over  half  as  high  as  the  annual  prewar  (1935-39) 
average  of  115  million  pounds,  according  to  a  report  by  F.  J.  Pipich,  of 
the  American  Consulate  General  in  Yokohama.    It  is  estimated  that  the 
Japanese  domestic  market  could  consume  as  much  as  66  million  pounds  of 
tea  a  year,  and  that  present  export  markets  are  capable  of  absorbing  at 
least  15  million  pounds  of  Japanese  tea  annually.    Japan  will  export  all 
the  tea  it  can  in  order  to  obtain  foreign  exchange  and  to  build  up  export 
outlets  for  expanding  tea  production. 

Almost  98  percent  of  the  tea  produced  in  Japan  is  green  tea,  and 
most  of  the  balance  is  black  tea.    Tea  is  produced  in  nearly  all  prefec- 
tures in  Japan,  but  about  5^  percent  of  the  total  is  produced  in  Shizuoka 
Prefecture,  where  about  80  percent  of  Japan's  black  tea  is  produced.  It 
is  estimated  that  World  War  II  was  directly  responsible  for  a  decrease 
of  about  35  percent  in  tea  acreage.    However,  actual  production  of  tea 
decreased  by  over  50  percent,  because  of  the  smaller  tea  acreage,  labor 
shortages,  and  insufficient  supplies  of  fertilizer.    It  will  be  many 


August  Ik,  1950 


Foreign  Crops  and  Markets 


127 


years  "before  tea  acreage  and  production  reach  the  prewar  level.  One 
reason  is  that  many  farmers  who  replaced  their  tea  crops  with  food 
products  are  reluctant  to  resume  the  cultivation  of  tea,  since  this 
product  requires  about  5  years  of  growth  and  care  before  it  provides 
a  source  of  revenue  to  the  farmer.    In  addition,  many  farmers  fear 
that  tea  will,  not  "be  as  profitable  as  "before  the  war. 


JAPAN:    Tea  production,  average  1935-39; 
annual  19^5  to  1950 


Year 

',  Production 

:  1,000 

:  pounds 

1935-39  average 

115,000 

19U5 

52,11*0 

I9U6 

:  47,220 

19^7 

:  1*8,820 

19^8 

:  57,360 

19^9  : 

:         1/  61,550 

1950 

2/  67,000 

l/  Preliminary.      2/  Forecast. 


Japanese  Ministry  of  Agriculture  and  Forestry. 

Japan  exported  8,885,000  pounds  of  tea  in  I9I+8  and  16,050,000 
pounds  in  19 1*9  •    North  Africa  is  the  most  important  outlet  for  Japanese 
tea,  followed  by  the  United  States.     In  191*8,  about  1*5  percent  of 
Japanese  tea  shipments  went  to  North  Africa  and  about  1*1*  percent  to 
the  United  States.    In  19**9,  about  two -thirds  of  Japanese  tea  exports 
went  to  North  Africa  and  about  one -fourth  went  to  the  United  States. 
In  terms  of  quantity,  Japanese  tea  shipments  to  the  United  States  in- 
creased from  3.9  million  pounds  in  191*8  to  h.2  million  pounds  in  19^9, 
while  shipments  to  North  Africa  increased  from  1*.0  million  pounds  in 
191*8  to  10.6  million  pounds  in  191*9 . 

LARGER  COFFEE  HARVEST 
FORECAST  FOR  ECUADOR 

Ecuador's  1950  coffee  crop,  now  being  harvested,  is  forecast  at 
385,000  "bags,  about  80  percent  higher  than  the  revised  estimate  of 
215,000  "bags  for  the  small  191*9  harvest  and  12  percent  above  the  large 
19l*8  output  of  31*5,000  bags,  according  to  the  American  Consulate  Gen- 
eral in  Guayaquil.    Allowing  35,000  bags  for  Ecuador's  domestic  con- 
sumption, the  1950  harvest  should  supply  about  350,000  bags  of  coffee 
for  export. 
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Harvesting  of  Ecuador's  1950  coffee  crop  commenced  in  July,  about  2 
weeks  later  than  usual.    However,  the  coffee  crop  matured  about  a  month 
later  than  usual.    High  coffee  prices,  uncertainty  as  to  their  continu- 
ance, and  current  cash  needs  caused  the  growers  to  start  picking  the 
coffee  too  3oon,  and,  as  a  consequence,  early  arrivals  contained  a  very 
high  percentage  of  unripe  coffee.    The  quality  of  later  arrivals  is  ex- 
pected to  he  good.    A  large  proportion  of  the  coffee  marketed  from  the 
1950  crop  will  consist  of  washed  coffee. 

During vthe  first  6  months  of  1950,  Ecuador  exported  54,191*  "bags  of 
coffee  valued  at  $2,580,000.    This  compares  with  exports  of  38,735  "bags 
valued  at  $900,000  during  the  first  half  of  1949.    Coffee  from  the  new 
harvest  is  expected  to  move  to  market  rapidly.    There  were  no  carryover 
stocks  cf  coffee  in  Ecuador  this  year  at  the  end  of  June. 


LIVESTOCK  AND  ANIMAL  PRODUCTS 

U.S.  EXPERTS  DISCUSS  FOOT-AND-MOUTH  DISEASE 
PROBLEMS  WITH  COLOMBIA  AND  VENEZUELA 

Two  experts  on  foot-and-mouth  disease  were  sent  by  the  Bureau  of 
Animal  Industry  to  Colombia  and  Venezuela  this  past  week  for  consultation 
in  response  to  requests  from  those  governments.    Colombia,  the  only 
principal  livestock  producing  country  in  South  America  free  of  foot-and- 
mouth  disease,  is  keenly  interested  in  adopting  precautionary  measures 
to  keep  out  the  disease,  since  Venezuela,  the  country  of  the  most  recent 
outbreaks,  borders  Colombia  on  the  east.    Venezuela,  on  the  other  hand, 
is  concerned  about  stopping  the  spread  of  the  disease  and  completely 
eradicating  it.    The  Bureau  of  Animal  Industry  representatives  are  ex- 
pected to  return  early  next  week. 


FATS  AND  OILS 

TUNISIA  HAS  RECORD 
OLIVE  OIL  OUTPUT 

Tunisia's  19*19-50  edible  olive  oil  yield  is  now  estimated  at  105,800 
short  tons  against  46,300  last  season  and  the  44,100-ton  average  for 
1940-4l/l944-45.    Production  of  inedible  oil  is  expected  to  be  around 
18,000  tons. 

Prices  continued  upward  reaching  15,000  francs  per  100  kilograms 
(10.9  cents  per  pound),  seller^  warehouse  at  Sfax,  in  mid-July.  The 
price  at  the  beginning  of  the  season  was  10,000  francs  (7. 3  cents). 

Shipments  of  edible  oil  totaled  59,000  tons  during  October -May. 
Of  this  quantity  26,200  tons  went  to  France,  19,700  to  other  European 
countries,  9,950  to  Africa,  chiefly  the  French  area,  and  3,150  to  the 
United  States.    An  estimated  16,000  tons  were  still  available  for  export 
at  the  end  of  May. 
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Indications  are  that  the  1950--51  olive  crop  will  be  considerably 
smaller  than. in  the  2  preceding  seasons.    Budding  has  not  been  entirely 
satisfactory  and  there  was  some  insect  damage. 

BRAZIL'S  SURPLUS  FLAXSEED 
AVAILABLE  FOR  EXPORT 

Rio  Grande  do  Sul,  Brazil's  major  flaxseed -producing  State,  has  an 
exportable  surplus  of  about  625, '-'OO  bushels.    In  inid-July  Lie  price  was 
reported  at  $3«50  to  $3.60  per  bushel  f  .o.b.  JUo  Grande  do  Sul  porta. 
The  19^+9  crop,  estimated  at  1,^95,000  bushels  ,  was  a  record  for  the  State 
and  larger  than  any  previous ' flaxseed  crop  for 'all  of  Brazil.    In  19^8 
Rio  Grande  do  Sul  produced  73  percent  of  the  7&7 ,^00  bushels  reported 
for  total  Brazil. 

PAKISTAN'S  FLAXSEED  PRODUCTION 
IN    195Q  GREATER  THAN  IN  19^9 

Pakistan's  production  of  flaxseed  in  1950  has  been  estimated  offi- 
cially at "520, 00.;  bushels,  according  to  the  American  Embassy,  Karachi. 
Karvesbed  usually  in  April,  the  crop  this  year  produced  over  0  percent 
more  flaxseed  than  in  19^-9  when  the  estimated  production  was  480,000 
bushels . 

The  Pakistan  acreage  in  flaxseed  in  the  crop  year  19^9-pO  was 
80,0'X)  according  to  official  estimates,  an  increase  of  about  3  percent 
from  the  7^,000  acres  in  the  previous  crop  year.    In  East  Bengal  acreage 
was  up  nearly  9  percent.    This  increase- is  attributed  to  high  prices 
of  oil' and  oilseeds  and  favorable  weather  at  the  time  of  planting. 

PAKISTAN'S  RAPE  AND  MUSTARDSEED 
OUTPUT  IN  1950  BELOW  LAST  YEAR 

Rapeseed  and  mustardseed  production  in  Pakistan  in  195°  is  esti- 
mated officially  at  2p:k , -'480  short  tons,  the  American  Embassy  at  Karachi 
reports.    This  represents  a  decline  of  about  h  percent  from  the  offi- 
cially estimated  output  of  296,800  tons  the  year  before.  1 

The  decrease  in  production  despite  a  greater  total  acreage  — 1,5^0,000 
acres  in  10^9 -50  as  against  1,530,000  the  previous  crop  year --came  about 
largely  because  of  unfavorable  weather  in  Bahawalpur  State,  Northwest 
Frontier  Province,  and  Punjab.    The  decreased  tonnage  In  these  areas  was 
offset,  however,  by  increased  output  in  other  units  of  Pakistan  where 
acreage  had  bten  expanded. 

Although  the  above  estimates  purport  to  be  final,  they  are  still 
subject  to  revision  pending  receipt  of  information  from  Sind  by  the 
Government's  Ministry  of  Food  and  Agriculture. 
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CUBAN  PROPOSED  DECREE  WOULD'  BAN 
SALE  OF  MIXED  EDIBLE  OILS 

Mixed  or  flavored  edible  oils  would  "be  "barred  from  "being  packaged, 
stocked,  and  sold  in  Cuba  if  a  recent  draft  decree,  presented  to  the 
Cuban  cabinet  for  approval,  finally  is  promulgated.    Intended  to  protect 
the  consumer,  the  proposed  decree  is  aimed  at  the  important  local 
industry  which  purchases  soybean  and  other  edible  oils,  imported  mainly 
from  the  United  States,  and  then  re -sells  them  after  adding  flavorings 
such  as  essence  of  olive  oil. 

The  impact  of  this  decree,  if  approved,  probably  would  be  to  favor 
the  use  of  Spanish  olive  oil,  if  present  price  trends  continue,  at  the 
expense  of  soybean  oil.     Cuban  peanut  Interests  probably  would  gain 
some  advantage  also  though  recent  changes  in  prices  for  peanut  oil  would 
indicate  that  this  oil  soon  may  be  unable  to  compete  with  olive  oil. 
Furthermore,  peanut  oil  makes  up  only  a  small  percentage  of  the  over-all 
Cuban  consumption  of  eHible  oils.     Inasmuch  as  unflavored  soybean  oil 
has  not  had  wide  acceptance  on  the  Cuban  market,  promulgation  of  the 
projected  decree  most  certainly  would  result  in  a  sharp  reduction 
of  imports  of  United  States  soybean  oil,  which  in  19^9  were  valued  at 
about  $1.2  million.    The  value  in  I9I+9  of  other  edible  oils  imported  from 
the  United  States,  oils  that  likely  would  be  affected  adversely  by  such- 
deer  we,  totaled  about  $1.7  million. 


COTTON  AND  OTHER  FIBER 

COTTON  PLANTING  IN  INDIA 
RETARDED  BY  DROUGHT 

The  1950  cotton  crop  in  India  was  planted  at  least  2  weeks  late 
because  of  the  delayed  monsoon  (rainy  season)  at  the  usual  planting 
time.    Planting  is  usually  begun  in  the  principal  cotton  areas  about 
July  10;    Yields  from  late  planted  crops  are  often  lower  than,  normal 
but  this  loss  may  be  partly  offset  this  year  by  increased  use  of 
fertilizers."    An  earlier  production  goal  of  650,000  bales  of  500  pounds 
gross  (800,000  Indian  bales)  above  last  year's  crop  of  2,200,000  bales 
apparently  na s  been  reduced  to  an  increase  of  lj-90, 000  bales  (600,000 
Indian  bales)  above  last  yetr's  crop. 

It  is  too  early  to  forecast  the  degree  of  success  expected  in  the 
Indian  Government's  program  for  a  limited  increase  in  cotton  production 
this  year  but  some  Bombay  cotton  firms  are  not  optimistic  about  attain- 
ment of  the  goal. 

Cotton  mill  consumption  during  the  9  months  August-April  19^9-50 
was  reported  at  2,292,000  bales  (500  pounds  each)  representing  a  decreaa 
of  15  percent  from  the  total  of  2,685,000  for  the  corresponding  months 
last  year.    The  9-month  consumption  total  for  19^8-^9  represented  ~[6 
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percent  of  the  3, 530',00O^ba;les  "reported'  for  the  year.  -'A  "projection  of 
the  9-month  figure  for  19^9-^'  on  this  -  "basis  vault!  -mike'' a' calculated  ' 
total  of  slightly  over  3^000^,^00(5  balas  for  the  year This  figure  may 
he  too  low,  however,  "because 1  the  trend  in  'the  last  f ev  months  has 1  been 
upward  whereas  it  was  dbwnVard":"-dwing--^he:--'latter  part  of  last  season. 
The  amount  of  imported  cotton  consumed  in  the  9-month  period  of  19^9-50 
was  equivalent  to  708,000  bales  (of  ^00  pounds)  against  625,000  for  the 
corresponding  period  a  year"  ago.'   A  decline  of  ■tj8,Q0Q:  'bales  in  consumption 
of  Pakistan'  cotton- to  167,000  bales  in  19^9-50  was  more  than  offset  by  a 
rise,  of  ll+ljOGO  in  consumption  of'  other  foreign  growths.    An  additional 
22;>;  000  bales  may  be  added  to  the  annual  mill'  consumption  f  igures  to 
include  con sumption  .by  noncommercial  or  cottage  industries. 

The  supply  of  Indian  cotton-  i3  still  relatively  scarce'  but  the  over- 
all 'supply  position 'has  been  greatly  improved  by  heavier  imports  in 
recent' months,  especially  from  the  United  States.     Imports  during  August  - 
May  iy^-x0  totaled  723,000  bales  compared  with  673,000  a  year  ago.  The 
19^9-50  figure  (19118-^9  figures  in  parentheses)  includes  185,000  bales 
(2'+,o00)  from  the  United  States,  262,000  (250,000)  from  Egypt,  200,000 
(89,000.)  from  Eritish  East  Africa,  26,000  (12,000)  from  Peru,  25,000 
(233,000)  from  Pakistan,  and  17,000  (36,000)  from  Sudan. 

The  issuance  of  licenses  for  importation  of  cotton  from  the  United 
States  during  the  .first  half  of  1950  was  terminated  on  June  30.  Before 
that,  licenses  had  been  granted  for  imports  of  If 17, 000  bales  of  United 
States  cotton.    About  330,000  bales  had  arrived  in  Indian  ports  prior 
to  July  15.    The  government's  policy  regarding  imports  during  the  last 
half  of  1950  has  not  been  announbed.    Further  purchases  for  import  are 
not  urgent  at  present,  however,  because  of  a  greatly  improved  stock 
position;  expected  arrivals  of  nearly  200,000  additional  bales  of  United 
States  cotton  already  bought;  anticipation  of  a  larger  local  crop 
(available  in  volume  October  to  March),  and  an  improved  outlook  for 
import;-.,  of  Pakistan  cotton  in  IQ5O-5I. 

Imports  of  cotton  from  Afghanistan  are  expected  to  be  resumed  in 
the  near  future  with. the  purchase  (now  being  negotiated)  of  Afghanistan's 
entire  surplus  of  1>4,0G0  to  3.8,000  bales  this  year.    This  trade  has 
boon  suspended  since  the  partition  of  India  in  1 9*4-7. 

Exports  of  205,000  bales  during  August-May  19*4-9-50  were  slightly 
lower  than  the  total  of  229,000  bales  for  the  10-month  period  in  19^8-^9. 

The  government  announced  on  June  16  that  the  basic  ceiling  prices 
for  the  1950-51  crop  would  bo  increased  by  150  rupees  per  candy  (3-99 
cents  a  pound).    The  maximum  price  of  Jar i la,  Fine  25/3?  inch  is  thus 
raised  from  620  rupees  .(I6.5O  cents)  to  770  rupees  (20, e0  cents) 
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effective  September  1,  1950.    Early  in  July  a  conference  of  cotton 
interests  called  by  the  Textile  Commissioner  to  determine  price 
differentials  for  othar  varieties  recommended  a  premium  of  10  to 
20  rupees  for  varieties  superior  to  Jar 11a.    An  official  announcement 
of  a  complete  schedule  of  ceiling  prices  for  the  1950-51  crop  is 
expected  shortly. 

The  increase  was  generally  received  favorably  by  the  cotton  mill 
industry  and  trade  as  cloth  prices  will  be  increased  correspondingly. 
The  trade  has  also  renewed  a  request  that  futures  trading  bo  permitted 
to  resume  after  18  months'  suspension.    The  scarcity  of  Indian  cotton 
last  year  and  a  lack  of  price  control  for  seed  cotton  resulted  in  a 
sharp  increase  in  prices  of  the  latter.    Nearly  all  of  the  crop  was 
sold  as  seed  cotton  at  uncontrolled  prices  to  mill  buyers  who  had  it 
custom  ginned,  except  wher<5  mill  firms  were  already  in  possession  of 
gins.    Mill  margins  were  thus  reduced  because  no  compensating  in- 
creases were  allowed  in  prices  of  cloth  made  from  Indian  cotton.  Mill, 
owners  were  unintentionally  encouraged  to  use  Imported  cotton  because 
ceiling  prices  of  cloth  made  from  foreign -grown  cotton  were  based  on 
the  cost  of  the  cotton. 

Critics  of  the  government's  decision  to  raise  ceiling  prices 
point  out  that  it  encourages  inflation  and  provides  no  benefit  to 
cotton  growers  nor  stimulation  to  greater  production,  because  prices 
obtained  for  seed  cotton  last  year  were  approximately  equal  to  the 

ceiling  prices  for  1950-51  (on  a  seed  cotton  basis)  By  Charles  H. 

Barber,  based  on  a  report  by  7.  Krishnamurthy,  of  the  American 
Consulate  General,  Bombay. 
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COTTON  -PRICE  QUOTATIONS 
ON  WORLD  MARKETS 

The  following  table  shows  certain  cott$&-price  quotations  on  foreign  markets 
converted  at  current  rates  of  exchange. 

COTTON:    Spot  prices  in  certain  foreign  markets,  U.S.  gulf -port 
average,  and  taxes  incident  to  exports 


Market  location, 
kind,  and  quality 
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Pound  : 
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XXXXX    ,  : 
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Alexandria 

Ashinouni,  Good  

Ashmouni,  FQF«.  

Karnak,  Good  

Karnak,  FOP  

Bombay 

Jar i la,  Fine  

Broach  Vijay,  Fine.. 
Karachi 

~5F  Pun>b ,  SG,  Fine . 

289F  Sind,  SG,  Fine. 

289F  Punjab,  SG,  Fine 
Buenos  Aires 

Type  B  

Lima 

Tangui3,  Type  3*. . . 
Tanguis,  Type  5.... 

Pima,  Type  1  

Recife 

Mate,  Type  If  

Sertap,  Type  5  

Sertao,  Type  k  

Sao  Paulo 


Sao  Paulo,  Type  5, 
lorreon 


Middling,  15/16".... 
Houston -Galveston -New 
Orleans  av. Mid. 15/16" 


iuotations  of  foreign  markets  and  taxes  reported  by  cable  from  U.  S.  Foreign  Service 
posts  abroad.    U.  S.  quotations  from  designated  spot  markets. 

1/  Nominal. 

2/  Strict  Middling  inch  272,00  (31.04)  tax  4.10. 


1 


